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DIRECTORS’ REVIEW

The directors of your Company are pleased to present the un-audited condensed interim financial
statements for the 3™ quarter and nine months ended March 31, 2020 along with their review on
the affairs of the Company.

Financial Results:

The Company’s business was started to improve during the 3™ quarter as compared to the previous
quarters of the current financial year. However, the sudden outbreak of pandemic COVID-19
throughout the country has halted the business activities under the lock down announced by the
Provincial Governments which has adversely affected the production and sales volume of the
Company.

The net sales of 3" quarter has decreased by 0.48% from Rs. 1,038.790 M to Rs. 1,033.796 M, gross
profit increased by 6.57% from Rs. 111.592 M to Rs. 118.927 M and pre-tax profit decreased by
27.15% from Rs. 50.558 M to Rs. 36.830 M compared with the corresponding period of last year.

Whereas the nine months’ net sales has decreased by 8.99% from Rs. 2.430 Billion to Rs. 2.212
Billion, gross profit by 0.25% from Rs. 255.712 M to Rs. 255.077 M and pre-tax profit by 44.46% from
Rs. 96.189M to Rs. 53.422M compared with the corresponding period of last year.

The earnings per share for the cumulatively nine months and 3™ quarter have decreased from Rs.
3.09 to Rs. 1.88 and from Rs. 1.58 to Rs. 1.26 respectively compared with the corresponding period
of last year.

During the 3™ quarter and cumulatively nine months, the Company produced 4,419 & 10,463 units
of Three Wheelers whereas during the corresponding periods of last year, the production was 4,607
and 12,832 units respectively.

The production of wheel rims was 13,930 & 51,228 in 3™ quarter and cumulatively nine months
whereas the production of wheel rims during the same corresponding periods was 18,240 & 51,518
respectively.

Announcement of Right Issue:

The Board of Directors of the Company in their meeting held on February 07, 2020 has decided to
issue 65.8418140217 Right Shares for every 100 ordinary shares held i.e. 65.8418140217% at par
value of Rs. 10/- per share and Rs. 40/- as premium (i.e. Rs. 50/- per share) to raise funds of Rs.
710.00 million.

Election of Directors:

The election of directors of the Company was held as on March 19, 2020 in the Extra ordinary
General Meeting of the Company and new Board has been constituted for a period of three years
commencing from March 20, 2020. The names of nine (9) newly elected directors are given below:

1. Mr. Mian Asad Hameed 2. Mrs. Saira Asad Hameed 3. Mr. Saeed Igbal Khan

4. Mr. Mian Muhammad Ali Hameed 5. Mrs. Sana Suleyman 6. Mr. Humza Amjad Wazir

7. Mr. Sardar Ejaz Ishaq Khan 8. Mr. Taha Mahmood 9. Mr.Umair Ejaz
(Independent Director) (Independent Director) (Independent Director)
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Appointment of Chairperson, Chief Executive and Executive Directors:

The Board has appointed Mrs. Saira Asad Hameed as Chairperson, Mr. Mian Asad Hameed as Chief
Executive, Mr. Saeed Igbal Khan as Executive Director-Technical and Mr. Mian Muhammad Ali
Hameed as Executive Director-Marketing of the Company as on March 28, 2020 for a period of three
years commencing from March 28, 2020. The Board has also fixed the monthly Remuneration of
Chief Executive at Rs. 2.20 M, Executive Director-Technical at Rs. 1.050 M and Executive Director-
Marketing at Rs. 0.425 M.

Progress on Four Wheeler Project:

Your Company is trying its level best to achieve the completion date of project as per estimated time
schedule, however, progress work may be adversely affected due to pandemic COVID-19.

Future Outlook:

Sudden outbreak of pandemic COVID-19 in the country followed by lock down of businesses and
substantial depreciation of Pak-Rupee against foreign currencies will have negative effect on the
production and sales volume of the Company during the last quarter of current financial year. The
reduction in borrowing cost, however, would have positive impact on the profitability of the
Company. It is hoped that the Government of Pakistan will control the situation and provide the
workable conditions to the industries for the continuity of the business activities in the country.

The company is committed to pass through these challenges by taking appropriate measures for
achieving the stability and growth in sales volume and profitability.

The directors would like to place on record their appreciation for the untiring efforts, teamwork and
dedication shown by the company’s employees during the period under review. They would also like
to express their gratitude to the valued shareholders, customers, suppliers and financial institutions
for their co-operation, constant support and trust on the Company.

For and on behalf of the Board

Lahore
Dated: 16-04-2020
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Mian Asad Hameed Saeed Igbal Khan
(Chief Executive) (Director)
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