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DIRECTORS’ REVIEW

The directors of your Company are pleased to present the un-audited condensed interim financial statements for the 3™
quarter and nine months ended March 31, 2019 along with their review on the affairs of the Company.

Financial Results:

The demand of auto rickshaws remained lower due to uncertain economic conditions. Pak- Rupee is constantly losing its
value against foreign currencies, the rate of inflation and borrowing cost is rising and resultantly input costs have increased
substantially. This forced the company to pass on certain amount of impact to the customers of auto rickshaws in form of
increase in prices. Possibly this will improve the profitability of the company.

Fortunately, the demand of tractor wheel rims has started to increase due to rise in booking of tractors which will positively
affect the sales and profitability of the company in coming months.

The net sales of 3™ quarter has decreased by 11.69% from Rs. 1,176.358M to Rs. 1,038.790M, gross profit by 16.37% from
Rs. 133.436M to Rs. 111.592M and pre-tax profit by 37.77% from Rs. 81.245M to Rs. 50.558M compared with the
corresponding period of last year.

Whereas the nine months net sales has decreased by 18.40% from Rs. 2.978 Billion to Rs. 2.430 Billion, gross profit by
24.57% from Rs.339.006M to Rs.255.712M and pre-tax profit by 50.53% from Rs. 194.430M to Rs. 96.189M compared
with the corresponding period of last year.

The earnings per share for the cumulatively nine months and 3™ quarter have decreased from Rs. 6.59 to Rs. 3.09 and from
Rs. 2.69 to Rs. 1.58 respectively compared with the corresponding period of last year.

During the 3™ quarter and cumulatively nine months, the Company produced 4,607 & 12,832 units of Auto Rickshaws
whereas during the corresponding periods of last year, the production was 5,536 and 17,176 units respectively.

The production of wheel rims was 18,240 & 51,518 in 3™ quarter and cumulatively nine months whereas the production of
wheel rims during the same corresponding periods was 29,480 & 84,85 1respectively.

Progress on Four Wheeler Project:

Setting up of Four Wheeler Project is in progress as per schedule. The construction and civil work is almost completed.
Procurement of plant & machinery, hiring of technical and marketing staff is in process. The company has also initiated the
process of establishment of dealership network.

Future Outlook:

The present economic conditions are big challenges to face in future period. The country’s economic decision makers have
to take prudent decisions to put the economy on right track and to restore the confidence of investors. The company is
committed to pass through these challenges by taking suitable measures for achieving the growth in sales volume and
profitability.

The directors would like to place on record their appreciation for the untiring efforts, teamwork and dedication shown by the
company’s employees during the period under review. They would also like to express their gratitude to the valued
shareholders, customers, suppliers and financial institutions for their co-operation, constant support and trust on the
Company.

For and on behalf of the Board
Lahore
Dated: 23-04-2019

Mian Asad Hameed Saeed Igbal Khan
(Chief Executive) (Director)
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