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DIRECTORS’ REVIEW

The directors of your Company are pleased to present their review on the affairs of the Company for the first quarter ended
September 30, 2020.

Brief Overview:

The Auto Sector has started to improve gradually after passing through a tough time and has shown an overall growth of 21%
during the period under review. Two & Three Wheelers segment has recorded a growth of 22% whereas tractor industry has
witnessed a growth of 14% with respect to sales volume compared with the corresponding period of last financial year.
(Source: PAMA)

By the Grace of Almighty Allah, the Company’s sales volume of three wheelers and tractor wheel rims have also shown a
growth of 62% and 16% respectively.

Financial Results:

The financial results of the first quarter of the financial year 2020-21 are showing a recovery of Company’s business from the
negative impact of the COVID-19 and uncertain economic conditions of the country. The State Bank of Pakistan has played an
instrumental role in the ease of situation caused by COVID-19 pandemic by introducing various finance schemes for helping
the industrial sector.

During this quarter, the Company’s net sale has increased by 58.16% from Rs. 612.24 M to Rs. 968.32 M, gross profit by
32.75% from Rs. 69.71 M to Rs. 92.54 M, pretax profit by 182.75% from Rs. 10.66 M to Rs. 30.15 M and earnings per share
from Rs. 0.28 (restated) to Rs. 0.61 as compared to the corresponding period of last financial year.

The Company produced 3,888 units of Three Wheelers during this period compared with 2,479 units of Three Wheelers
produced during corresponding period of last year showing an increase of 56.84%.

The Company produced 24,158 tractor wheel rims during the current period compared with 21,680 tractor wheel rims of
corresponding period of last year showing an increase of 11.43%.

Future Outlook:

The Company expects a continuity in the growing trends of auto sector in the time to come. However, uncertain political
conditions and expected second wave of COVID-19 pandemic may adversely affect the future sales volume and profitability
of the company. It is hoped that the Government will take suitable measures to create business friendly atmosphere in the
country. The Company is committed to provide safe working environment and health facilities to its employees in order to
achieve its business objectives.

The directors would like to place on record their appreciation for the untiring efforts, teamwork and dedication shown by the
company’s employees during the period under review. They would also like to express their gratitude to the valued
shareholders, customers, suppliers and financial institutions for their co-operation, constant support and trust on the
Company.

For and on behalf of the Board

A Q /4 .
Lahore f AR e A \ //(//(2
Dated: 27-10-2020 Mian Asad Hameed Saeed Igbal Khan

(Chief Executive) (Director)
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