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DIRECTORS’ REVIEW

The directors of your Company are pleased to present their review on the affairs of the Company for the 2" quarter and half
year ended December 31, 2020:

Brief Overview:

The Auto Sector is growing consistently and has shown an overall growth of 19% during the first half of current financial year.
By the Grace of Almighty Allah, the Company’s sales volume of three wheelers and tractor wheel rims have also shown a
growth of 47% and 26% respectively.

The Government of Pakistan is playing a significant role in providing facilitation to the businesses to recover from the negative
impact of COVID-19 Pandemic and uncertain economic conditions. In this regard, various finance schemes have been introduced
through the financial institutions which are giving fruitful results so far. However, more remedial measures are required to be
taken by the Government for the stability of the economy.

Financial Results:

During the 2" quarter, the sales has increased by 43.16% from Rs. 565.76M to Rs. 809.94M, gross profit by 18.91% from Rs.
66.44M to Rs. 79.00M and pre-tax profit by 367.96% from Rs. 5.93M to Rs. 27.75M compared with corresponding period of last
year.

The half year sales has increased by 50.96% from Rs.1,178.00M to Rs.1,778.27M, gross profit by 26.00% from Rs. 136.15 M to
Rs.171.55M, and pre-tax profit by 248.95% from Rs. 16.59M to Rs. 57.90M and earning per share from Rs 0.34(restated) to Rs.
0.81 as compared with the corresponding period of last year.

During the 2" quarter and half year, the Company produced 4,273 & 8,161 units of Three Wheeler whereas during the
corresponding periods of last year, the production was 3,565 and 6,044 units respectively.

The production of wheel rims was 21,881 & 46,039 in 2" quarter and half year whereas the production of wheel rims during the
same corresponding periods was 14,618 and 37,298 respectively.

Progress on Four Wheeler Project:

The COVID-19 Pandemic has adversely affected the progress of four wheeler project, however, it is hoped that the project will
be completed by the end of March, 2021 and would be ready to commence trial production.

Future Outlook:

The Company expects continuity in the growth of automobile sector in third quarter of current financial year. The
commencement of Vaccination for COVID-19 in the country will create healthier working environment and would also help to
achieve economic stability in the country.

The Company is hopeful for the rise in its sales volume and profitability during the next quarter, Insha Allah.
The directors would like to place on record their appreciation for the untiring efforts, teamwork and dedication shown by the
company’s employees during the period under review. They would also like to express their gratitude to the valued

shareholders, customers, suppliers and financial institutions for their co-operation, constant support and trust on the Company.

For and on behalf of the Board
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Mian Asad Hameed Saeed Igbal Khan
(Chief Executive) (Director)
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