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DIRECTORS’ REVIEW

The directors of your Company are pleased to present their review on the affairs of the Company for the 2™ quarter and half year
ended December 31, 2018:

Financial Results:

The unstable economic conditions, rising inflationary trend and constant devaluation of Pak Rupee have adversely affected the
sales volume and profitability of the company during the period under review. The imposition of income tax filer condition for the
purchase of Auto Rickshaw, which was remained applicable nearly for one month, further damaged the sale of Auto Rickshaw.

The reduction in booking of tractors has jeopardized the demand of tractor wheel rims during the period under review.

During the 2™ quarter, the sales has decreased by 37.12% from Rs.880.01M to Rs.553.34 M, gross profit by 48.10% from Rs.
104.33M to Rs.54.15M and pre-tax profit by 91.33% from Rs.60.33M to Rs. 5.23M compared with corresponding period of last
year.

The half year sales has decreased by 22.78% from Rs.1,801.96M to Rs.1391.53 M, gross profit by 29.89% from Rs. 205.57 M to
Rs.144.12M, and pre-tax profit by 59.68% from Rs.113.18M to Rs. 45.63M and earning per share from Rs 3.90 to Rs. 1.52 as
compared with the corresponding period of last year.

During the 2™ quarter and half year, the Company produced 3,767 & 8,225 units of Auto Rickshaws whereas during the
corresponding periods of last year, the production was 5,957 and 11,640 units respectively.

The production of wheel rims was 16,069 & 33,278 in 2™ quarter and half year whereas the production of wheel rims during the
same corresponding periods was 29,926 and 55,371 respectively.

Progress on Four Wheeler Project:

The construction and civil work is near to completion. Procurement of plant & machinery, hiring of technical and marketing staff
is in process. During the period, the Company also imported samples of some vehicles for display purposes.

Due to un-avoidable circumstances, the Board has revised the estimated date of completion of project from June 30, 2019 to
December 31, 2019.

Future Outlook:

Un-certain political and economic conditions, rising inflationary trend, increase in borrowing cost and constant depreciatory
pressure on Pak-Rupee may adversely affect the revenue and profitability of the company in future period.

The Company is keeping a close eye on the situation and taking remedial measures accordingly.

The directors would like to place on record their appreciation for the untiring efforts, teamwork and dedication shown by the
company’s employees during the period under review. They would also like to express their gratitude to the valued shareholders,
customers, suppliers and financial institutions for their co-operation, constant support and trust on the Company.

For and on behalf of the Board

Lahore (&V Q LQ Qe Q /"/;/(/ ;’?'Z

Dated: 21-02-2019 Mian Asad Hameed Saeed Igbal Khan
(Chief Executive) (Director)
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