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1 LEGAL STATUS AND OPERATIONS 
 

The
 

Company
 

was
 

incorporated
 

in
 

Pakistan
 

on
 

September
 

21,
 

1991
 

as
 

a
 

Private
 

Limited
 

Company
 

under
 

the
 

Companies
 

Ordinance,
 

1984
 

and
 

converted
 

into
 

a
 

Public
 

Limited
 

Company
 

on
 

November
 

21,
 

1994.
 

The
 

Company
 

is
 

listed
 

on
 

the
 

Pakistan
 

Stock
 

Exchange
 

Limited.
 

The
 

Company
 

is
 

engaged
 

in
 

the
 

manufacture
 

and
 

sale
 

of
 

automobiles,
 

automo�ve
 

parts
 

and
 

household
 

electric
 

appliances.
 

The
 

registered
 

office
 

of
 

the
 

company
 

is
 

situated
 

at
 

88-
 

Ali
 

Town,
 

Thokar
 

Niaz
 

Baig,
 

Raiwind
 

Road,
 

Lahore.
 

2

 

BASIS

 

OF

 

PREPARATION

 

 

2.1

 

Statement

 

of

 

Compliance

 
 

These

 

financial

 

statements

 

have

 

been

 

prepared

 

in

 

accordance  with

 

approved

 

accoun�ng

 

standards

 

as

 

applicable  in

 

Pakistan.

 

Approved

 

accoun�ng

 

standards

 

comprise

 

of

 

such

 

Interna�onal

 

Financial

 

Repor�ng

 

Standards

 

(IFRS)

 

issued

 

by

 

the

 

Interna�onal

 

Accoun�ng

 

Standards

 

Board

 

as

 

are

 

no�fied

 

under

 

the

 

Companies

 

Ordinance,

 

1984,

 

provisions

 

of

 

and

 

direc�ves

 

issued

 

under

 

the

 

Companies

 

Ordinance,

 

1984.

 

In

 

case

 

requirements

 

differ,

 

the

 

provisions

 

or

 

direc�ves

 

of

 

the

 

Companies

 

Ordinance,

 

1984

 

shall

 

prevail.

 
 

2.2

 

Basis

 

of

 

measurement

 
 

These 

 

financial 

 

statements 

 

have 

 

been 

 

prepared 

 

on 

 

the 

 

historical 

 

cost 

 

conven�on 

 

except 

 

for 

 

the 

 

recogni�on 

 

of 

 

employees

 

re�rement

 

benefits

 

at

 

present

 

value

 

.

 

 

2.3

 

Func�onal

 

and

 

Presenta�on

 

Currency

 

 

These

 

financial

 

statements

 

are

 

presented

 

in

 

Pak

 

Rupee,

 

which

 

is

 

the

 

func�onal

 

and

 

presenta�on

 

currency

 

of

 

the

 

company.

 
 

2.4

 

New

 

accoun�ng

 

standards,  IFRIC

 

interpreta�ons

 

and

 

amendments

 

to  the

 

published

 

approved

 

accoun�ng

 

standards

 

that

 

are

 

effec�ve

 

in

 

current

 

year:

 

 

Certain

 

standards,

 

amendments

 

and

 

interpreta�ons

 

to

 

approved

 

accoun�ng

 

standards

 

are

 

effec�ve

 

for

 

accoun�ng

 

periods

 

beginning

 

on

 

July

 

01,

 

2015

 

but

 

are

 

considered

 

not

 

to

 

be

 

relevant

 

or

 

to

 

have

 

any

 

significant

 

effect

 

on

 

the

 

Company’s

 

opera�ons

 

and

 

are,

 

therefore,

 

not

 

detailed

 

in

 

these

 

financial

 

statements.

 
 

2.5

 

New

 

accoun�ng

 

standards,

 

IFRIC

 

interpreta�ons

 

and

 

amendments

 

to

 

the

 

published

 

approved

 

accoun�ng

 

standards

 

that

 

are

 

not

 

effec�ve

 

in

 

current

 

year

 

and

 

have

 

not

 

been

 

early

 

adopted

 

by

 

the

 

Company:

 

 

There

 

are

 

certain

 

standards,

 

amendments

 

to

 

the

 

approved

 

accoun�ng

 

standards

 

and

 

interpreta�ons

 

that

 

are

 

mandatory

 

for

 

the

 

companies

 

having

 

accoun�ng

 

periods

 

beginning

 

on

 

or

 

a�er

 

July

 

01,

 

2016

 

but

 

are

 

considered

 

not

 

to

 

be

 

relevant

 

or

 

to

 

have

 

any

 

significant

 

effect

 

on

 

the

 

Company’s

 

opera�ons

 

and

 

are,

 

therefore,

 

not

 

detailed

 

in

 

these

 

financial

 

statements.

 
 

3

 

SIGNIFICANT

 

ACCOUNTING

 

POLICIES

 
 

3.1

 

The

 

Significant

 

accoun�ng

 

policies

 

adopted

 

in

 

the

 

preparation

 

of

 

these

 

financial

 

statements

 

are

 

set

 

out

 

below

 

and

 

have

 

been

 

consistently

 

applied

 

to

 

all

 

the

 

years

 

presented.

 
 

Employee

 

benefits

 

Defined

 

benefit

 

plan

 

Defined

 

benefit

 

plan

 

is

 

a

 

post-employment

 

benefit

 

plan

 

other

 

than

 

the

 

defined

 

contribu�on

 

plan.
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actuarial valua�on by using the projected unit credit method. In calcula�ng the Company's obliga�on in respect of a plan, any

actuarial gains and losses are recognised immediately in the statement of other comprehensive income.

3.2 Compensated Absences

The

 

Company

 

accounts

 

for

 

compensated

 

absences

 

of

 

its

 

employees

 

on

 

un-availed

 

balance

 

of

 

leave

 

in

 

the

 

period

 

in

 

which

 

the

 

leave

 

is

 

earned.

 

3.3 Property, Plant and Equipment-Owned 
 

Opera�ng fixed assets except freehold land and capital work in progress are stated at cost less accumulated deprecia�on and 

impairment losses, if any. Land and capital work in progress are stated at cost. Cost in rela�on to self manufactured assets 

includes direct cost of materials, labour and applicable manufacturing overheads. Cost of tangible fixed  assets  consists  of historical 

cost,
 

borrowing
 

cost
 

pertaining
 

to
 

the
 

construc�on/erec�on
 

period
 

and
 

directly
 

a�ributable
 

cost
 

of
 

bringing
 

the
 

assets
 

to
 

working
 

condi�on.
 

 

Deprecia�on
 

on
 

all
 

property,
 

plant
 

and
 

equipment
 

except
 

freehold
 

land
 

is
 

charged
 

by
 

applying
 

the
 

reducing
 

balance
 

method
 

in
 

accordance
 

with
 

the
 

rates
 

specified
 

in
 

note
 

no.
 

14.1
 

of
 

these
 

financial
 

statements,
 

whereby
 

the
 

cost
 

of
 

an
 

asset
 

is
 

wri�en
 

off
 

over
 

its
 

es�mated
 

useful
 

life.
 

Deprecia�on
 

on
 

addi�ons
 

is
 

charged
 

from
 

the
 

month
 

the
 

asset
 

is
 

available
 

for
 

use
 

while
 

no
 

deprecia�on
 

is
 

charged
 

in
 

the
 

month
 

in
 

which
 

the
 

asset
 

is
 

disposed
 

off.
 

 

The

 

assets'

 

residual

 

values

 

and

 

useful

 

lives

 

are

 

reviewed

 

at

 

each

 

financial

 

year

 

end,

 

and

 

adjusted

 

if

 

impact

 

on

 

deprecia�on

 

is

 

significant.

 
 

Normal

 

maintenance

 

and

 

repairs

 

are

 

charged

 

to

 

income

 

as

 

and

 

when

 

incurred.

 

Major

 

renewals

 

and

 

replacements

 

are

 

capitalized.

 
 

 

Disposal

 

of

 

an

 

asset

 

is

 

recognized

 

when

 

significant

 

risks

 

and

 

rewards,

 

incidental

 

to

 

the

 

ownership

 

of

 

the

 

assets

 

have 

 

been

 

transferred

 

to

 

the

 

buyer.

 

Gain

 

or

 

Loss

 

on

 

disposal

 

of

 

Property,

 

Plant

 

and

 

Equipment

 

is

 

determined

 

by

 

comparing

 

the

 

carrying

 

amount

 

of

 

the

 

assets

 

with

 

the

 

realized

 

sale

 

proceeds

 

and

 

is

 

recognized

 

in

 

the

 

current

 

year's

 

profit

 

and

 

Loss

 

account-other

 

income.

 

3.4

 

Impairment

 

of

 

fixed

 

assets

 
 

The

 

company

 

assesses

 

at

 

each

 

balance

 

sheet

 

date

 

whether

 

there

 

is

 

any

 

indica�on

 

that

 

a

 

fixed

 

asset

 

may

 

be

 

impaired.

 

If

 

such

 
 

indica�on 

 

exists, 

 

the 

 

carrying 

 

amounts 

 

of 

 

such 

 

assets 

 

are 

 

reviewed 

 

to 

 

assess 

 

whether 

 

they 

 

are 

 

recorded 

 

in 

 

excess 

 

of 

 

their

 

recoverable

 

amount.

 

Where

 

carrying

 

value

 

exceeds

 

recoverable

 

amount,

 

assets

 

are

 

wri�en

 

down

 

to

 

the

 

recoverable

 

amount.

 

3.5

 

Intangible

 

Assets

 
 

The

 

Intangible

 

Assets

 

are

 

stated

 

at

 

cost

 

less

 

accumulated

 

amor�za�on

 

and

 

iden�fied

 

impairment

 

loss,

 

if

 

any. 

 

The 

 

cost 

 

of

 

intangible

 

assets

 

is

 

amor�zed

 

over

 

a

 

period

 

of

 

five

 

(5)

 

years

 

using

 

the

 

straight

 

line

 

method.

 

Amor�za�on

 

on

 

addi�ons

 

to

 

the

 

intangible

 

assets

 

is

 

charged

 

from

 

the

 

month

 

in

 

which

 

an

 

asset

 

is

 

capitalized

 

and

 

/

 

or

 

is

 

available

 

for

 

use,

 

while

 

no

 

amor�za�on

 

is

 

charged

 

for

 

the

 

month

 

in

 

which

 

the

 

asset

 

is

 

disposed

 

off.

 

The

 

amor�za�on

 

expense

 

is

 

charged

 

to

 

the

 

current

 

year

 

income.

 

 

Interna�onal

 

Accoun�ng

 

Standard

 

(IAS)

 

38

 

"Intangible

 

Assets"

 

requires

 

review

 

of

 

amor�za�on

 

period 

 

and 

 

the 

 

amor�za�on

 

method

 

at

 

least

 

at

 

each

 

financial

 

year

 

end.

 

Accordingly

 

the

 

management

 

assesses

 

at

 

each

 

balance

 

sheet

 

date

 

the

 

assets'

 

residual

 

values

 

and

 

useful

 

lives

 

in

 

addi�on

 

to

 

considering

 

any

 

indica�on

 

of

 

impairment,

 

and

 

adjustments

 

are

 

made

 

if

 

impact

 

on

 

amor�za�on

 

is

 

significant.
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3.6 Assets subject to finance lease

Lease that substan�ally transfers all the risks and rewards, incidental to the ownership of an asset to the company is classified as

finance

 

lease.

 
 

Assets

 

under

 

finance

 

lease

 

are

 

stated

 

at

 

lower

 

of

 

present

 

value

 

of

 

minimum

 

lease

 

payments

 

under

 

the

 

lease

 

agreements

 

and

 

the

 

fair

 

value

 

of

 

assets

 

at

 

the

 

incep�on

 

of

 

the

 

lease.

 

The

 

aggregate

 

amount

 

of

 

obliga�on

 

rela�ng

 

to

 

these

 

assets

 

are

 

accounted

 

for

 

at

 

net

 

present

 

value

 

of

 

liabili�es.

 

Deprecia�on

 

on

 

these

 

assets

 

is

 

charged

 

in

 

line

 

with

 

normal

 

deprecia�on

 

policy

 

adopted

 

for

 

assets

 

owned

 

by

 

the

 

Company.

 

3.7

 

Taxa�on

 
 

Current

 

and

 

Prior

 

Year

 

Provision

 

for

 

current

 

year's

 

taxa�on

 

is

 

determined

 

in

 

accordance

 

with

 

the

 

prevailing

 

law

 

of

 

taxa�on

 

on

 

income

 

enacted

 

by

 

the

 

balance

 

sheet

 

date

 

and

 

is

 

based

 

on

 

current

 

rates

 

of

 

taxa�on

 

being

 

applied

 

on

 

the

 

taxable

 

income

 

for

 

the

 

year,

 

a�er

 

taking

 

into

 

account,

 

tax

 

credits

 

and

 

rebates

 

available,

 

if

 

any

 

and

 

taxes

 

paid

 

under

 

the

 

Final

 

tax

 

regime.

 

The

 

tax

 

charge

 

also

 

includes

 

adjustments,

 

where

 

necessary,

 

rela�ng

 

to

 

prior

 

years

 

which

 

arise

 

from

 

assessments

 

finalized

 

during

 

the

 

year.

 

 

Deferred 
 

Deferred tax is accounted for using the balance sheet liability method in respect of temporary differences arising from differences 

between the carrying amount of assets and liabili�es in the financial statements and the corresponding tax basis used in the 

computa�on
 

of
 

taxable
 

income.
 

Deferred
 

tax
 

is
 

calculated
 

by
 

using
 

the
 

tax
 

rates
 

enacted
 

at
 

the
 

balance
 

sheet
 

date.
 

 

A
 

deferred
 

tax
 

asset
 

is
 

recognized
 

only
 

to
 

the
 

extent
 

that
 

it
 

is
 

probable
 

that
 

future
 

taxable
 

profit
 

will
 

be
 

available
 

and
 

the
 

credits
 

can
 

be
 

u�lized.
 

Deferred
 

tax
 

assets
 

are
 

reduced
 

to
 

the
 

extent
 

that
 

it
 

is
 

no
 

longer
 

probable
 

that
 

the
 

related
 

tax
 

benefit
 

will
 

be
 

 

Deferred
 

tax
 

is
 

charged
 

or
 

credited
 

in
 

the
 

profit
 

and
 

loss
 

account,
 

except
 

in
 

case
 

where
 

the
 

item
 

to
 

which
 

the
 

deferred
 

tax
 

asset
 

or
 

liability

 

pertains,

 

is

 

recorded

 

in

 

other

 

comprehensive

 

income

 

or

 

equity,

 

the

 

corresponding

 

deferred

 

tax

 

charge

 

is

 

also

 

recognised

 

in

 

other

 

comprehensive

 

income

 

or

 

equity.

 
 

3.8

 

Trade

 

debts

 

and

 

other

 

receivables

 
 

Trade

 

debts

 

and

 

other

 

receivables

 

are

 

carried

 

at

 

original

 

invoice

 

value

 

less

 

an

 

es�mate

 

made

 

for

 

doub�ul

 

receivables

 

which

 

is

 

determined

 

based

 

on

 

management's

 

review

 

of

 

outstanding

 

amounts

 

and

 

previous

 

repayment

 

history.

 

Balances

 

considered

 

bad

 

and

 

irrecoverable

 

are

 

wri�en

 

off.

 
 

3.9

 

Store,

 

spares

 

and

 

loose

 

tools

 
 

These

 

are

 

valued

 

at

 

weighted

 

average

 

cost

 

except

 

items

 

in

 

transit

 

which

 

are

 

valued

 

at

 

cost

 

comprising

 

invoice

 

value

 

and

 

other

 

charges

 

paid

 

thereon.

 
 

The

 

company

 

reviews

 

the

 

carrying

 

amount

 

of

 

stores,

 

spares

 

and

 

loose

 

tools

 

on

 

a

 

regular

 

basis

 

and

 

provision

 

is

 

made

 

for

 

obsolescence

 

if

 

there

 

is

 

any

 

change

 

in

 

usage

 

pa�ern

 

and

 

physical

 

form.

 

Impairment,

 

if

 

any,

 

is

 

also

 

made

 

for

 

slow

 

moving

 

items

 

iden�fied

 

as

 

surplus

 

to

 

the

 

requirements

 

of

 

the

 

company.

 

3.10

 

Stock-in-trade

 
 

Stock

 

in

 

trade

 

is

 

valued

 

at

 

the

 

lower

 

of

 

weighted

 

average

 

cost

 

and

 

net

 

realizable

 

value.

 

The

 

average

 

cost

 

in

 

rela�on

 

to

 

work

 

in

 

process

 

and

 

finished

 

goods

 

represents

 

direct

 

costs

 

of

 

raw

 

materials,

 

labour

 

and

 

appropriate

 

por�on

 

of

 

overheads.

 

Net

 

realizable

 

value

 

signifies

 

the

 

es�mated

 

selling

 

price

 

in

 

the

 

ordinary

 

course

 

of

 

business

 

less

 

costs

 

necessarily

 

to

 

be

 

incurred

 

in

 

order

 

to

 

make

 

the

 

sale.

 
 

                       

realised.
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The company reviews the carrying amount of stock in trade on a regular basis and as appropriate, inventory is wri�en down to its

net

 

realizable

 

value

 

or

 

provision

 

is

 

made

 

for

 

obsolescence

 

if

 

there

 

is

 

any

 

change

 

in

 

its

 

usage

 

pa�ern

 

and

 

physical

 

form.

 

Cost

 

of

 

work

 

in

 

process

 

and

 

finished

 

goods

 

include

 

direct

 

material,

 

labour

 

and

 

appropriate

 

por�on

 

of

 

manufacturing

 

expenses.

 

3.11

 

Foreign

 

currency

 

conversion

 

Transac�ons

 

in

 

foreign

 

currencies

 

are

 

translated

 

into

 

Pak

 

rupees

 

using

 

the

 

exchange

 

rate

 

prevailing

 

on

 

the

 

dates

 

of

 

transac�ons.

 

Monetary

 

assets

 

and

 

liabili�es

 

denominated

 

in

 

foreign

 

currencies

 

are

 

translated

 

into

 

Pak

 

rupees

 

at

 

the

 

rates

 

of

 

exchange

 

approxima�ng

 

those

 

prevalent

 

at

 

the

 

balance

 

sheet

 

date.

 

All

 

exchange

 

differences

 

are

 

charged

 

to

 

Profit

 

and

 

Loss

 

Account.

 

3.12

 

Revenue

 

recogni�on

 

Revenue

 

from

 

sales

 

is

 

recognised

 

on

 

dispatch

 

of

 

goods

 

to

 

customers.

 

Goods

 

are

 

considered

 

dispatched

 

when

 

risk

 

and

 

rewards

 

are

 

transferred

 

to

 

customers.

 

3.13

 

Borrowing

 

Costs

 

Borrowing

 

Costs

 

directly

 

a�ributable

 

to

 

the

 

acquisi�on,

 

construc�on

 

or

 

produc�on

 

of

 

qualifying

 

assets,

 

which

 

are

 

assets

 

that

 

necessarily

 

take

 

a

 

substan�al

 

period

 

of

 

�me

 

to

 

get

 

ready

 

for

 

their

 

intended

 

use

 

are

 

added

 

to

 

the

 

cost

 

of

 

those

 

assets,

 

un�l

 

such

 

�me

 

as

 

the

 

assets

 

are

 

substan�ally

 

ready

 

for

 

their

 

intended

 

use.

 

All

 

other

 

borrowing

 

costs

 

are

 

charged

 

to

 

profit

 

and

 

loss

 

account

 

in

 

the

 

period

 

in

 

which

 

they

 

are

 

incurred.

 

3.14

 

Segment

 

repor�ng

 

Segment informa�on is presented on the same basis as that used for internal repor�ng purposes by the Chief Opera�ng Decision 

Maker, who is responsible for alloca�ng resources and assessing performance of the opera�ng segments. On the basis of its 

internal repor�ng structure, a reportable segment is iden�fied where it becomes a dis�nguishable component that is engaged in 

providing an individual product or service or a group of related products or services within a par�cular economic environment and 

that
 

is
 

subject
 

to
 

risks
 

and
 

returns
 

that
 

are
 

different
 

from
 

those
 

of
 

other
 

segments.
 

Expenses
 

which
 

cannot
 

be
 

directly
 

allocated
 

ac�vity-wise,
 

are
 

appor�oned
 

on
 

appropriate
 

basis
 

as
 

required
 

by
 

Chief
 

Opera�ng
 

Decision
 

Maker.
 

 

3.15
 

Cash
 

and
 

cash
 

equivalents
 

 

Cash
 

and
 

cash
 

equivalents  are
 

carried  in
 

the
 

balance
 

sheet  at
 

cost.
 

For
 

the 
 

purpose
 

of 
 

cash
 

flow 
 

statement,
 

cash 
 

and
 

cash
 

equivalent
 

consists
 

of
 

cash
 

in
 

hand,
 

balances
 

with
 

banks
 

and
 

short
 

term
 

running
 

finance
 

facili�es.
 

 

3.16

 

Trade

 

and

 

accrued

 

liabili�es

 
 

Liabili�es

 

for

 

trade

 

and

 

other

 

amounts

 

payable

 

are

 

carried

 

at

 

cost

 

which

 

is

 

the

 

fair

 

value

 

of

 

the

 

considera�on

 

to

 

be

 

paid

 

in

 

the

 

future

 

for

 

the

 

goods

 

and

 

services

 

received,

 

whether

 

billed

 

or

 

not

 

to

 

the

 

Company.

 
 

3.17

 

Provisions

 
 

Provisions

 

are

 

recognized

 

when

 

the

 

Company

 

has

 

a

 

present

 

legal

 

or

 

construc�ve

 

obliga�on

 

as

 

a

 

result

 

of

 

past

 

events

 

and

 

it

 

is

 

probable

 

that  an

 

ou�low

 

of

 

resources embodying  economic benefits

 

will

 

be

 

required to

 

se�le  the

 

obliga�on

 

and

 

a

 

reliable

 

es�mate

 

of

 

the

 

amount

 

can

 

be

 

made.

 
 

Provisions

 

are

 

reviewed

 

at

 

each

 

balance

 

sheet

 

date

 

and

 

adjusted

 

to

 

reflect

 

the

 

current

 

best

 

es�mate.

 

If

 

it

 

is

 

no

 

longer

 

probable

 

that

 

an

 

ou�low

 

of

 

resources

 

embodying

 

economic

 

benefits

 

will

 

be

 

required

 

to

 

se�le

 

the

 

obliga�on,

 

the

 

provisions

 

are

 

reversed.
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3.18 Financial instruments

All

 

the

 

financial

 

assets

 

and

 

financial

 

liabili�es

 

are

 

recognized

 

at

 

the

 

�me

 

when

 

the

 

company

 

becomes

 

a

 

party

 

to

 

the

 

contractual

 

provisions

 

of

 

the

 

instrument.

 

Any

 

gain

 

or

 

loss

 

on

 

derecogni�on

 

of

 

the

 

financial

 

assets

 

and

 

financial

 

liabili�es

 

is

 

taken

 

to

 

profit

 

and

 

loss

 

account

 

currently.

 
 

3.19

 

Offse�ng

 

of

 

financial

 

assets

 

and

 

financial

 

liabili�es

 
 

A

 

financial

 

asset

 

and

 

a

 

financial

 

liability

 

is

 

offset

 

and

 

the

 

net

 

amount

 

is

 

reported

 

in

 

the

 

balance

 

sheet

 

if

 

the

 

Company

 

has

 

legally

 

enforceable

 

right

 

to

 

set

 

off

 

the

 

recognized

 

amount

 

and

 

intend

 

either

 

to

 

se�le

 

on

 

a

 

net

 

basis

 

or

 

to

 

realize

 

the

 

asset

 

and

 

se�le

 

the

 

liability

 

simultaneously.

 
 

3.20

 

Research

 

and

 

Development

 
 

Expenditure

 

on

 

research

 

ac�vi�es,

 

undertaken

 

with

 

the

 

prospect

 

of

 

gaining

 

new

 

technical

 

knowledge

 

and

 

understanding,

 

is

 

recognized

 

in

 

the

 

income

 

statement

 

as

 

an

 

expense

 

as

 

incurred.

 

 

Expenditure

 

on

 

development

 

ac�vi�es,

 

whereby

 

research

 

findings

 

are

 

applied

 

to

 

a

 

plan

 

or

 

design

 

for

 

the

 

produc�on

 

of

 

new

 

or

 

substan�ally

 

improved

 

products

 

and

 

processes,

 

is

 

capitalized

 

if

 

the

 

product

 

or

 

process

 

is

 

technically

 

and

 

commercially

 

feasible

 

and

 

the

 

company

 

has

 

sufficient

 

resources

 

to

 

complete

 

development.

 

The

 

expenditure

 

capitalized

 

includes

 

the

 

cost

 

of

 

materials,

 

direct

 

labour,

 

an

 

appropriate

 

propor�on

 

of

 

overheads

 

and other

 

directly

 

a�ributable

 

expenditure.

 

Other

 

development

 

expenditure

 

is

 

recognized

 

in

 

the

 

income

 

statement

 

as

 

an

 

expense

 

as

 

incurred.

 
 

Expenditure

 

on

 

development

 

ac�vi�es,

 

capitalized

 

during

 

the

 

year,

 

are

 

classified

 

under

 

"Intangible

 

Assets".

 
 

    
 

               

 

 

 

 

 

3.21 Related party transac�on 
 

All transac�ons with related par�es are at arm's length prices determined in accordance with the pricing method as approved by 

the Board of Directors. 

 
3.22 Earning Per Share 

 

The Company presents Earning Per Share (EPS) data for its ordinary shares, EPS is calculated by dividing the profit a�ributable to 

ordinary shareholders of the Company by the weighted average number of shares outstanding during the year. 

3.23
 

Dividends
 

 

Dividend
 

distribu�on
 

to
 

the
 

shareholders
 

is
 

recognised
 

as
 

a
 

liability
 

in
 

the
 

period
 

in
 

which
 

it
 

is
 

approved.
 

 

3.24
 

Warranty
 

Expenses
 

 

Warranty
 

expenses
 

are
 

recorded
 

as
 

and
 

when
 

valid
 

claims
 

are
 

received
 

from
 

customers.
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Es�mates and judgments are con�nually evaluated and are based on historic experience and other factors including expecta�on 

of future events that are believed to be reasonable under the circumstances. 

5  ISSUED, SUBSCRIBED AND PAID UP SHARE CAPITAL 
 

JUNE 2016 

Number 

 JUNE 2015 

Number 

  
Note 

JUNE 2016 

Rupees 

 JUNE 2015 

Rupees 

7,163,000
  7,163,000

 
Ordinary

 
shares
 

of
 

Rupees
 

10
 

each 
 

fully
 

paid
 

in
 

cash
 

 71,630,000
  71,630,000

 

10,809,368
  

10,809,368
 

Ordinary
 

shares
 

of
 

Rupees
 

10
 

each 
 

allo�ed
 

as
 

bonus
 

shares
 5.1

 
108,093,680

  
108,093,680
 

17,972,368
  

17,972,368
   

179,723,680
  

179,723,680
 

 

5.1

 

No

 

bonus

 

shares

 

(2015:

 

Nil)

 

were

 

issued

 

by

 

the

 

company

 

during

 

the

 

current

 

year.

 

 

829,766 3,081,687 

(773,456) (2,232,871) 

56,310
 

848,816
 

  

 

2,469,179
 

 

821,568
 

48,112

 

236,308

 

773,456

 

2,232,871

 

6 LIABILITIES AGAINST ASSETS SUBJECT 

 TO FINANCE LEASE 
 

Present value of minimum lease payments  

Less: Current por�on shown under current liabili�es 11 

 

 

ue
 

are
 

as
 

under:
  

 The
 

amount
 

of
 

future
 

payments
 

and
 

the
 

periods
 

in
 

which
 

these
 

payments
 

will
 

become
 

d
 

 

Due
 

not
 

later
 

than
 

one
 

year:
 

Minimum
 

lease
 

payments
 

Less:

 

Future

 

finance

 

charges

 

Present

 

value
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57,894

 

 

 

901,274

 

1,584

 

52,458

 

56,310

 

848,816

 

829,766

 

3,081,687

 

Due

 

later

 

than

 

one

 

year

 

and

 

not

 

later

 

than

 

five

 

years:

 

 

Minimum

 

lease

 

payments

 

Less:

 

Future

 

finance

 

charges

 

Present

 

value

 

 

 
 

The

 

Company

 

has

 

entered

 

into

 

finance

 

lease

 

arrangements

 

with

 

leasing

 

companies

 

for

 

lease

 

of

 

motor

 

vehicles.

 

The

 

lease

 

term

 

of

 

these

 

arrangements

 

is

 

three

 

years

 

(2015:

 

three

 

years).

 

The

 

minimum

 

lease

 

payments

 

have

 

been

 

discounted

 

using

 

the

 

effec�ve

 

interest

 

rates

 

implicit

 

in

 

leases

 

ranging

 

from

 

12.72%

 

to

 

12.94%

 

per

 

annum

 

(June

 

30,

 

2015:

 

From

 

12.13%

 

to

 

12.94%)

 

to

 

arrive

 

at

 

the

 

present

 

value.

 

Rentals

 

are

 

payable

 

in

 

monthly

 

installments.

 

Repairs

 

and

 

maintenance

 

costs

 

are

 

to

 

be

 

borne

 

by

 

the

 

lessee.

 

The

 

liability

 

is

 

secured

 

by

 

deposit

 

of

 

Rupees

 

0.53

 

million

 

(June

 

30,

 

2015:

 

1.83

 

million),

 

lessor’s

 

�tle

 

to

 

leased

 

assets

 

and

 

personal

 

guarantees

 

of

 

some

 

directors

 

of

 

the

 

Company.

 

The

 

Company

 

intends

 

to

 

exercise

 

its

 

op�ons

 

to

 

purchase

 

the

 

leased

 

assets

 

upon

 

comple�on

 

of

 

the

 

lease

 

term.

 
 

JUNE 2016 JUNE 2015 

Rupees Rupees 

7 DEFERRED LIABILITIES  

 Employee benefits obliga�on 7.1 93,494,529 79,464,470 

 Deferred taxa�on 7.2   25,007,352   26,434,964 

     118,501,881   105,899,434 

 

7.1
 

 

Employee
 

benefits
 

obliga�on
 

   

7.1.1
 

Net
 

liability
 

recognized
 

in
 

the
 

balance
 

sheet
    

 
Present

 
value

 
of
 

defined
 

benefit
 

obliga�ons
    

93,494,529
   

79,464,470
 

     

93,494,529
   

79,464,470
 

 

7.1.2

 
 

Movement

 

in

 

the

 

net

 

liability

 

recognized

 
   

 
in

 

the

 

balance

 

sheet

    

 
Net

 

liability

 

as

 

at

 

1st

 

July

  
79,464,470

 

65,363,532

 

 
Expense

 

recognized

 

in

 

the

 

profit

 

&

 

loss

 

account

 

7.1.3

 

18,665,839

 

17,425,945

 

 
Liability

 

discharged

 

during

 

the

 

year

  
(3,305,166)

 

(6,410,005)

 

 

Benefit

 

Payable 

 

transferred

 

to

 

Short

 

Term

 

Liability

  

(560,340)

 

-

 

 

Remeasurement

 

recognized

 

in

 

other

 

comprehensive

 

income

    

(770,274)

 

3,084,998

 

 

Net

 

liability

 

as

 

at

 

June

 

30

    

93,494,529

   

79,464,470

 

 

 Note

7.1.3 Expense recognized in the profit & loss account 

 Current service cost 11,106,497 9,189,940 

 Interest cost   7,559,342   8,236,005 

    18,665,839   17,425,945 
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7.1.4 

 
Distribu�on of expense recognized in the profit & loss account 

  

 

The expense is recognized in the following line items in the profit & loss  account under  the head  salaries, wages  and other 

benefits. 

 

Cost
 

of
 

sales
 

14,156,746
 

13,291,802
 

Administra�ve
 

expenses
 

3,632,928
 

3,372,201
 

Distribu�on
 

cost
   

876,165
   

761,942
 

   
18,665,839

   
17,425,945
 

7.1.5  
 

Year end
 

sensi�vity analysis(± 100
 

Bps) on
 

Defined
 

Benefit
 

Obliga�on
 

June
 

30,
 

2016
 

 

 
Discount

 

Rate
 

+
 

100
 

bps
  

85,253,700
 

Discount

 

Rate

 

-

 

100

 

bps

  
103,281,660

 

Salary

 

Increase

 

+

 

100

 

Bps

  
103,469,264

 

Salary

 

Increase

 

-

 

100

 

Bps

  
84,942,214

 

7.1.6

 
 

Remeasurement

 

recognised

 

in

 

Other

 

Comprehensive

 

Income

   

 
 

Actuarial

 

(gain)

 

/

 

losses

 

from

 

changes

 

in

 

financial

 

assump�ons

 
 

(647,381)

 
 

-

 

 

Experiences

 

adjustments

   

(122,893)

   

3,084,998

   

 

Total

 

remeasurement

 

recognised

 

in

 

Other

 

Comprehensive

 

Income

   

(770,274)

   

3,084,998

   

 

7.1.7

 

 

7.1.8

 

 

The

 

amount

 

of

 

expected

 

expense

 

of

 

gratuity

 

benefit

 

in

 

2016-17

 

will

 

be

 

Rs.

 

18,351,392/-

 

as

 

per

 

the

 

actuary's

 

report.

 

The

 

average

 

dura�on

 

of

 

defined

 

benefit

 

obliga�on

 

(unfunded)

 

is

 

9.6

 

years

 

(June

 

30,

 

2015,

 

9

 

Years).

 

7.1.9  

 

Principal

 

actuarial

 

assump�ons

 
 

The

 

company

 

has

 

carried

 

out

 

actuarial

 

valua�on

 

as

 

at

 

June

 

30,

 

2016

 

under

 

the

 

'Projected

 

Unit

 

Credit

 

Actuarial

 

Cost

 

Method'.

 

The

 

main

 

assump�ons

 

used

 

for

 

actuarial

 

valua�on

 

are

 

as

 

follows:

 
 

Discount rate 

 

for year

 

end Obliga�on

 

7.25

 

% p.a.

 

9.75

 

%

 

p.a.

 

 

Discount rate 

 

for

 

interest cost

 

in P&L

 

charge

 

9.75

 

%

 

p.a.

 

13.25

 

%

 

p.a.

 
 

Expected rate of

 

future salary

 

increase

 

6.25

 

%

 

p.a.

 

8.75

 

%

 

p.a.

 
 

Mortality

 

rates

 

SLIC

 

2001-2005

 

Setback

 

1

 

Year

 

SLIC

 

2001-2005

 

Setback

 

1

 

Year

 

 

Re�rement age assump�on

 

60

 

Years

 

60

 

Years

 

 

7.2     

 

Deferred

 

taxa�on

 
 

The

 

liability

 

for

 

deferred

 

taxa�on

 

comprises

 

of

 

temporary

 

differences

 

rela�ng

 

to:

 

Accelerated deprecia�on

 

for tax

 

purposes

 

25,270,833

 

27,444,497

 

Liabili�es

 

under

 

finance

 

lease

 

that

 

are

 

deducted

 

for

 

tax

 

purposes only when

 

paid

 

(263,481)

 

(1,009,533)

 

 

25,007,352

 

26,434,964

 

 

  

JUNE 2016 JUNE 2015 

Rupees Rupees  Note
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4,731,493

 

5,354,439

 

10,085,932

 

(4,731,493)

 

5,354,439

 

1,832,231

 

2,059,518

 

(465,867)

 

1,593,651

 

3,425,882

 

(1,366,364)

 

8 TRADE AND OTHER PAYABLES  JUNE 2016 

Rupees 
JUNE 2015 

Rupees 

 Creditors  252,618,272 239,960,225 

 Advances from trade customers  31,133,240 5,807,156 

 Accrued liabili�es  11,102,138 18,486,016 

 Murabaha
 

Payable:
 

(Islamic)
    

 Meezan
 

Bank
 

Limited
 

8.1
 

-
 

16,681,711
 

 Habib
 

Bank
 

Limited
 

10.5
 

-
 

22,587,743
 

 
Sales

 
tax

 
payable

  
9,677,069
 

163,667
 

 
Income

 
tax

 
deducted

 
at

 
source

  
2,539,878
 

797,186
 

 
Unclaimed

 
Dividend

  
1,694,293
 

1,493,296
 

 
Payable

 

towards:
    

 
Workers'

 

Profit

 

Par�cipa�on

 

Fund

 

8.2

 

8,287,790

 

5,354,439

 

 
Workers'

 

Welfare

 

Fund

 

8.3

   

3,128,844

   

2,059,518

 

     

320,181,524

   

313,390,957

 
 

                

 

8.2

 

Workers' Profit Par�cipa�on Fund

 

Balance

 

at

 

beginning

 

of

 

the

 

year

 

5,354,439

 

Charged

 

during

 

the

 

year

 

29

  

8,287,790

   

13,642,229

 

Payment

 

made

 

during

 

the

 

year

  

(5,354,439)

 

  

8,287,790

   

8.3

 

Workers'

 

Welfare

 

Fund

 
 

Balance

 

at

 

beginning

 

of

 

the

 

year

  

2,059,518

 

Charged

 

during

 

the

 

year

  

3,128,844

 

Adjustment

 

for

 

prior

 

years

  

(63,683)

 

Charged

 

to

 

Profit

 

&

 

Loss

 

account

 

29

   

3,065,161

   

  

5,124,679

 

Payment

 

made

 

during

 

the

 

year

    

(1,995,835)

 

    

3,128,844

 

2,059,518

   

 

9

 

MARK-UP

 

ACCRUED

 

ON

 

LOANS

 

AND

 

OTHER

 

PAYABLES

 

 

Short

 

term

 

borrowing

 

-

 

secured

 

3,229

 

287,175

 

Liabili�es

 

against

 

assets

 

subject

 

to

 

finance

 

lease

 

2,307

 

4,953

 

Profit

 

on

 

Murabaha

 

Payable

   

-

   

43,717

 

   

5,536

   

335,845

 

 

Note
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10 SHORT TERM BORROWINGS JUNE 2016 JUNE 2015 

Rupees Rupees 

Secured 
 

Running finance under mark-up arrangements - Conven�onal 

Allied Bank
 

Limited
 

10.2
 

-
 

-
 

Habib Bank
 

Limited
 

10.3
 

-
 

-
 

Finance
 

against
 

trust
 

receipts
 

-
 

Conven�onal
  

Allied
 

Bank
 

Limited
 

10.4
 

-
 

16,248,282
 

Habib
 

Bank
 

Limited
 

10.5
 

-
 

-
 

Islamic
 

Financing
 

Facili�es
    

Running Musharika
 

10.6
 

-
 

-
 

Is�sna

 

10.7

   

-

   

-

 

    

-

   

16,248,282

 
 

10.2
 
 
 
 
 
 
 

10.3

 

Total amount of finance available under this facility is Rs. 45.00 million (June 30, 2015: Rs. 45.00 million). The mark-up is charged

at the rate of three months average ask side Kibor plus 2.0% (June 30, 2015: three months average ask side Kibor plus 2.0%) with

Floor rate of nil% (June 30, 2015: Nil%) per annum. This facility is collaterally secured against First charge on the present and

2016

 

          

10.1   

 

The

 

company

 

is

 

availing

 

Islamic

 

banking

 

facility

 

from

 

Habib

 

Bank

 

Limited

 

as

 

Sub-limit

 

of

 

the

 

credit

 

facility.

 

The

 

detail

 

is

 

given

 

as

 

below;

 
 

 

   

             

2015

Amount

  

  

   

Amount

 

    

                

 

The Company has an op�on to u�lize the Banking Finance Facili�es available from Habib Bank Limited either under Mark-up

finance arrangement or Islamic finance arrangement. The Company intends to u�lize these facili�es under the Islamic Finance

arrangements.

 

The

 

FAT R

 

facility,

 

when

 

it

 

is

 

u�lized

 

under

 

Islamic

 

system

 

it

 

will

 

be

 

created

 

under

 

Import

 

Murabaha

 

Facility

 

and

 

will

 

be

 

disclosed

 

under

 

the

 

head

 

of

 

Trade

 

and

 

other

 

payable

 

(Note

 

no.8).

 
 

 
 
 

                      

                        

                      

future

 

fixed

 

assets

 

for

 

Rs.

 

185.00

 

million

 

(June

 

30,

 

2015:

 

Rs.185

 

million)

 

and

 

First

 

Pari

 

Passu

 

Charge

 

on

 

present

 

and

 

future

 

current

 

assets

 

of

 

the

 

Company

 

to

 

the

 

extent

 

of

 

Rs.110.00

 

million

 

(June

 

30,

 

2015:

 

Rs.

 

110.00

 

million)

 

This

 

facility

 

is

 

specifically

 

secured

 

by

 

Hypotheca�on

 

of

 

current

 

assets

 

of

 

the

 

Company,

 

comprising

 

of

 

raw

 

material,

 

work

 

in

 

process,

 

finished

 

goods,

 

etc.

 

and

 

receivable

 

and

 

book

 

debts

 

of

 

the

 

Company

 

with

 

25%

 

margin

 

(June

 

30,

 

2015:

 

25%

 

margin)

 

on

 

stocks.

 

The

 

un-

 

u�lized

 

amount

 

of

 

this

 

facility

 

as

 

at

 

balance

 

sheet

 

date

 

is

 

Rs.

 

45.00

 

million

 

(June

 

30,

 

2015:

 

Rs.

 

45.00

 

million).

 

Total

 

amount

 

of

 

finance

 

available

 

under

 

this

 

facility

 

is

 

Rs.

 

50.00

 

million

 

(June

 

30,

 

2015:

 

Rs.

 

50.00

 

million).

 

The

 

mark-up

 

is

 

charged

 

at

 

the

 

rate

 

of

 

three

 

months

 

average

 

ask

 

side

 

Kibor

 

+

 

2.5%

 

per

 

annum

 

(June

 

30,

 

2015:

 

three

 

months

 

average

 

ask

 

side

 

Kibor

 

+

 

2.50

 

%).

 

This

 

facility

 

is

 

collaterally

 

secured

 

against

 

First

 

pari

 

passu

 

charge

 

on

 

fixed

 

assets

 

of

 

Rs.

 

214.00

 

million

 

(June

 

30,

 

2015:

 

Rs.

 

214.00

 

million)

 

and  specifically  secured against  First

 

pari

 

passu

 

Hypotheca�on

 

Charge  of

 

Rs.

 

90.00

 

million  (June  30,

 

2015:  Rs.

 

90.00

 

million)

 

over

 

current

 

assets

 

of

 

the

 

Company,

 

comprising

 

of

 

raw

 

material,

 

work

 

in

 

process,

 

finished

 

goods,

 

etc.

 

and

 

receivable

 

and

 

book

 

debts

 

of

 

the

 

Company

 

with

 

20%

 

margin

 

(June

 

30,

 

2015:

 

20%

 

margin).

 

The

 

un-u�lized

 

amount

 

of

 

this

 

facility

 

as

 

at

 

balance

 

sheet

 

date

 

is

 

Rs

 

50.00

 

million

 

(June

 

30,

 

2015:

 

Rs.

 

50.00

 

million)

 

.

 

 

Facilities under mark-up Finance arrangement

Facilities under mark-up Finance arrangement

Facilities under Islamic Finance arrangement

Facilities under Islamic Finance arrangement

110  M     LC Sight/LC DA (inland)/ DOD / Acceptance/SG

40 M        FATR, Sublimit of Above Limit

50  M       Running Finance

LC Sight/LC DA (inland)/ DOD / Acceptance/SG

Murabaha, Sublimit of Above Limit

110  M     LC Sight/LC DA (inland)/ DOD / Acceptance/SG

40 M        FATR, Sublimit of Above Limit

50  M       Running Finance

LC Sight/LC DA (inland)/ DOD / Acceptance/SG

Murabaha, Sublimit of Above Limit

Note
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6

   

773,456

   

2,232,871

 

   

773,456

   

2,232,871

 

10.4 
 
 
 
 
 
 
 
 

 

10.5
 

 
 
 
 
 
 
 
 
 
 
 
 

 
 

 

10.8

Total amount available under this facility is Rs. 48.00 million (June 30, 2015: Rs. 48.00 million) for a maximum period of 90 days 

(June 30, 2015: of 90 days). The mark-up is charged at the rate of three months average ask side Kibor plus 2.00% (June 30, 2015: 

three months average ask side Kibor plus 2.0%) with floor rate of nil per annum (June 30, 2015: Nil ).This facility is collaterally 

secured against First charge on present and future fixed assets for Rs. 185.00 million (June 30, 2015: Rs. 185.00 million) and First 

Pari
 

Passu
 

Charge
 

on
 

current
 

assets
 

of
 

the
 

company
 

to
 

the
 

extent
 

of
 

Rs.
 

110.00
 

million
 

(June
 

30,
 

2015:
 

Rs.
 

110.00
 

million).
 

This
 

facility
 

is
 

specifically
 

secured
 

by
 

way
 

of
 

bank's
 

lien
 

on
 

�tle
 

to
 

goods
 

imported
 

and
 

Trust
 

Receipts
 

at
 

nil
 

margin
 

(June
 

30,
 

2015:
 

Nil
 

Margin).
 

The
 

un-u�lized
 

amount
 

of
 

this
 

facility
 

as
 

at
 

balance
 

sheet
 

date
 

is
 

Rs.
 

48
 

million
 

(June
 

30,
 

2015:
 

Rs.
 

31.75
 

million).
 

The
 

un-
 

u�lized
 

amount
 

of
 

this
 

facility
 

can
 

be
 

used
 

for
 

opening
 

Le�er
 

of
 

Credit.
 

Total
 

amount
 

available
 

under
 

this
 

facility
 

is
 

Rs.
 

40
 

million
 

(June
 

30,
 

2015:
 

Rs. 40.00
 

million)
 

with
 

an
 

op�on
 

to
 

u�lize
 

under
 

Murabaha
 

Facility,
 

for
 

a
 

maximum
 

period
 

of
 

120
 

days
 

(June
 

30,
 

2015:
 

120
 

days).
 

The
 

mark-up
 

is
 

charged
 

at
 

the
 

rate
 

of
 

three
 

months
 

average

 

ask

 

side

 

Kibor

 

plus

 

2.50%

 

for

 

FAT R

 

and

 

2.00%

 

for

 

Murabaha,

 

per

 

annum

 

(June

 

30,

 

2015:

 

three

 

months

 

average

 

ask

 

side

 

Kibor

 

plus

 

2.00%,

 

for

 

murabaha

 

and

 

2.50%

 

for

 

FAT R

 

per

 

annum).

 

This

 

facility

 

is

 

collaterally

 

secured

 

against

 

First

 

pari

 

passu

 

charge

 

of

 

Rs.

 

214

 

Million

 

(June

 

30,

 

2015:

 

Rs.

 

214.00

 

million)

 

on

 

fixed

 

assets

 

of

 

the

 

company

 

and

 

specifically

 

secured

 

against

 

First

 

pari

 

passu

 

Hypotheca�on

 

Charge

 

of

 

Rs.

 

90

 

Million

 

(June

 

30,

 

2015:

 

Rs.90.00

 

million)

 

over

 

current

 

assets

 

of

 

the 

 

Company,

 

comprising

 

of

 

raw

 

material,

 

work

 

in

 

process,

 

finished

 

goods,

 

receivable

 

and

 

book

 

debts

 

with

 

20%

 

margin

 

(June

 

30,

 

2015:

 

20%)

 

of

 

the

 

Company,

 

5%

 

Cash

 

margin,

 

(June

 

30,

 

2015:

 

5%

 

),

 

Trust

 

Receipts

 

and

 

accepted

 

bill

 

of

 

exchange.

 

Out

 

of

 

this

 

facility

 

a

 

sum

 

of

 

Nil

 

(June

 

30,

 

2015:

 

22.59)

 

has

 

been

 

u�lized

 

on

 

account

 

of

 

Murabaha

 

Facility

 

(Note

 

No.8)

 

.The

 

balance

 

un-u�lized

 

amount

 

of

 

this

 

facility

 

as

 

at

 

balance

 

sheet

 

date

 

is

 

Rs.

 

40.00 M

                

 
    

(June 30, 2015: Rs.17.41 Million) which can be used for opening of Le�er of Credit.
              

The usage of total amount of facili�es of Rs.143 Million (June 30, 2015: Rs. 143 Million) available from Allied Bank Limited under

Running Finance, Finance Against Trust Receipts and In-land Le�er of Credit is allowed in aggregate only to the extent of Rs.130.00

Million

 

(June

 

30,

 

2015:

 

130.00 Million)

 

at

 

any

 

point

 

of

 

�me.

 
 

JUNE

 

2016

 

JUNE

 

2015

 

11.

 

CURRENT PORTION

 

OF

 

LONG

 

TERM

 

LIABILITIES

 

Rupees

 

Rupees

 

Note

 

Liabili�es

 

against

 

assets

 

subject

 

to

 

finance

 

lease
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12 PROVISION FOR TAXATION  

JUNE 2016 JUNE 2015 

Rupees Rupees 
 

Balance at beginning 32,786,233 27,761,891 

Add:
 

Provision
 

for
 

the
 

Year
 

-Current
 

Year
 

48,745,424
 

32,786,233
 

-Prior
 

Year
 

(1,029,754)
 

(6,530,221)
 

Less:
 

Payment/Adjustment
 

during
 

the
 

year
  

(31,756,479)
 

(21,231,670)
 

  
48,745,424
 

32,786,233
 

13
 

CONTINGENCIES
 

AND
 

COMMITMENTS
 

 

13.1

 

Con�ngencies

 
 

13.1.1

 

During 

 

the 

 

year, 

 

Deputy 

 

Director 

 

(Admin) 

 

of 

 

the 

 

Punjab 

 

Employees 

 

Social 

 

Security 

 

Ins�tu�on 

 

has 

 

created 

 

a 

 

demand 

 

of 

 

Rs.

 
 

6,574,682

 

on

 

account

 

of

 

social

 

security

 

contribu�on

 

including

 

increase

 

thereon

 

under

 

sec�on

 

23(1)

 

of

 

the

 

Social

 

Security

 

Ordinance,

 

1965.

 

The

 

Company

 

has

 

filed

 

an

 

appeal

 

with

 

Commissioner

 

Appeals

 

against

 

this

 

order,

 

which

 

is

 

s�ll

 

pending.

 

In

 

the

 

opinion

 

of

 

legal

 

advisor,

 

favorable

 

outcome

 

of

 

the

 

appeal

 

is

 

expected;

 

hence

 

no

 

provision

 

is

 

made

 

in

 

these

 

financial

 

statements

 

of

 

said

 

amount.
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14.1     OPERATING FIXED ASSETS - Tangible 

 
2016 Rupees 

 

Par�culars
 

Cost Deprecia�on W.D.V. 

as
 

at
 

30-06-2016
 

As
 

at
 

01-07-2015
 

Additions/
 

(Deletions)
 Transfer

 As
 

at
 

30-06-2016
 

Rate
 

%
 

As
 

at
 

01-07-2015
 

For
 

the
 

Year
 Adjustment

 As
 

at
 

30-06-2016
 

Freehold
 

land
     

Building
 

and
 

Civil
 

Works
 

on
 

freehold
 

land
 

 

Building

 

and

 

Civil

 

Works

 

on

 

leasehold

 

land

 

 

Plant

 

and

 

Machinery

 

Electric

 

Fittings

 

Furniture

 

and

 

fi�ings

 

Office

 

Equipment

 

Electric  Installations

 

Vehicles

 

 

Assets

 

subject

 

to

 

Finance

 

Lease

 

 

Vehicles

 

 

85,164,954
 

 
80,462,050

 

 
-

 

 

195,339,599

 

 

8,074,296

 

 

2,472,886

 

 

4,069,536

 

 

3,315,876

 

 

41,800,577

 

 

 
7,811,351

 

 
2,509,800

 

 

4,866,771

 

 

-

 

 

-

 

 

274,869

 

 

-

 

 

8,908,500

 

(13,004,716)

 

 

-
 

 
-

 

 
-

 

 

-

 

 

-

 

 

-

 

 

-

 

-

 

 

7,697,500

 

 

85,164,954
 

 
88,273,401
 

 
2,509,800

 

 

200,206,370

 

 

8,074,296

 

 

2,472,886

 

 

4,344,405

 

 

3,315,876

 

 

45,401,861

 

 

-
 

 
5

 
to

 
10

 

 
10

 

 

10

 

 

10

 

 

10

 

 

10

 

 

10

 

 

20

 

 
 
 

20

 

 

-
 

 
45,085,647

 

 
-

 

 

111,234,601

 

 

4,852,263

 

 

1,414,551

 

 

2,081,740

 

 

1,346,813

 

 

20,342,841

 

 

-
 

 
3,511,321

 

 
146,405

 

 

8,580,876

 

 

322,203

 

 

105,834

 

 

219,395

 

 

196,906

 

 

5,293,551

 

 

-
 

 
-

 

 
-

 

 

 

-

 

 

-

 

 

-

 

 

-

 

 

4,144,629

 

(7,987,456)

 

 

-
 

 
48,596,968

 

 
146,405

 

 

119,815,477

 

 

5,174,466

 

 

1,520,385

 

 

2,301,135

 

 

1,543,719

 

 

21,793,565

 

 

85,164,954
 

 
39,676,433

 

 
2,363,394

 

 

80,390,892

 

 

2,899,830

 

 

952,501

 

 

2,043,270

 

 

1,772,157

 

 

23,608,296

 

420,699,774

 

 

 

11,225,000

 

24,371,291

 

(13,004,716)

 

 

-

 

7,697,500

 

-

 

 

(7,697,500)

 

439,763,849

 

 

 

3,527,500

 

186,358,456

 

 

 

4,088,792

 

18,376,491

 

 

 

1,427,241

 

4,144,629

 

(7,987,456)

 

 

(4,144,629)

 

200,892,119

 

 

 

1,371,404

 

238,871,728

 

 

 

2,156,096

 

11,225,000

 

-

 

-

 

(7,697,500)

 

-

 

3,527,500

 

4,088,792

 

1,427,241

 

-

 

(4,144,629)

 

1,371,404

 

2,156,096

 

Total

 

2016

 

431,924,774

 

24,371,291

 

(13,004,716)

 

-

 

-

 

443,291,349

 

190,447,248

 

19,803,732

 

4,144,629

 

(12,132,085)

 

202,263,523

 

241,027,824

 

Details

 

of

 

property,

 

plant

 

and

 

equipment

 

sold

 

during

 

the

 

year

 

are

 

given

 

in

 

note

 

no.14.5

 

 

2015

 

Rupees

 

 

Particulars

 

Cost

 

Depreciation

 

W.D .V.

 

as

 

at

 

30-06-2015

 

As

 

at

 

01-07-2014

 

Additions/

 

(Deletions)

 

Transfer

 

As

 

at

 

30-06-2015

 

Rate

 

%

 

As

 

at

 

01-07-2014

 

For

 

the

 

Year

 

Adjustment

 

As at

 

30-06-2015

 

Freehold

 

land

      

Building

 

an d

 

Civil

 

Wo rks

 

on

 

freeho ld

 

land

 

 

Plant

 

an d

 

Ma chine ry

 

Electric

 

Fit�ng s

 

Furniture

 

an d

 

fi�ings

 

Offi ce

 

Equip ment

 

Electric

 

Insta llations

 

Vehic les

 

 

Assets

 

subject

 

to

 

Finance

 

Lease

 

 

Plant

 

an d

 

Ma chine ry

 

Vehic les

 

 

85,164,954

 

 

80,462,050

 

 

189,630,694

 

 

8,030,601

 

 

2,472,886

 

 

4,021,917

 

 

3,255,976

 

 

26,209,946

 

 

 

-

 

 

5,708,905

 

 

43,695

 

 

-

 

 

47,619

 

-

 

59,900

 

 

4,915,131

 

(669,000)

 

 

-

 

 

-

 

 

-

 

 

-

 

 

-

 

 

-

 

-

 

 

11,344,500

 

 

85,164,954

 

 

80,462,050

 

 

195,339,599

 

 

8,074,296

 

 

2,472,886

 

 

4,069,536

 

 

3,315,876

 

 

41,800,577

 

 

-

 

 

5

 

to 10

 

 

10

 

 

10

 

 

10

 

 

10

 

 

10

 

 

20

 

 
 
 

10

 

 

20

 

 

-

 

 

41,261,851

 

 

102,205,583

 

 

4,498,710

 

 

1,296,958

 

 

1,863,519

 

 

1,131,910

 

 

11,934,543

 

 

-

 

 

3,823,796

 

 

9,029,018

 

 

353,553

 

 

117,593

 

 

218,221

 

 

214,903

 

 

3,466,922

 

 

-

 

 

-

 

 
 

-

 

 

-

 

 

-

 

 

-

 

 

5,477,092

 

(535,716)

 

 

-

 

 

45,085,647

 

 

111,234,601

 

 

4,852,263

 

 

1,414,551

 

 

2,081,740

 

 

1,346,813

 

 

20,342,841

 

 

85,164,954

 

 

35,376,403

 

 

84,104,997

 

 

3,222,033

 

 

1,058,335

 

 

1,987,796

 

 

1,969,063

 

 

21,457,736

 

399,249,024

 

 

 

-

 

 

21,510,500

 
10,775,250

 

(669,000)

 

 

-

 

 

1,059,000

 
11,344,500

 

-

 

 

-

 

 

(11 ,344,50 0)

 
420,699,774

 

 

 

-

 

 

11,225,000

 
164,193,075

 

 

 

-

 

 

6,477,010

 
17,224,006

 

 

 

-

 

 

3,088,874

 
5,477,092

 

(535,716)

 

 

 

(5,477,092)

 
186,358,456

 

 

 

-

 

 

4,088,792

 
234,341,317

 

 

 

-

 

 

7,136,208

 

21,510,500

 

1,059,000

 

-

 

(11 ,344,50 0)

 

-

 

11,225,000

 

6,477,010

 

3,088,874

 

-

 

(5,477,092)

 

4,088,792

 

7,136,208

 

Total

 

2015

 

420,759,524

 

11,834,250

 

(669,000)

 

-

 

-

 

431,924,774

 

170,670,085

 

20,312,880

 

5,477,092

 

(6,012,808)

 

190,447,248

 

241,477,525

 

 

14.2

 

Deprecia�on

 

for

 

the

 

year

 

has

 

been

 

allocated

 

as

 

follows:

  

Note

 

JUNE

 

2016

 

Rupees

 

 

JUNE

 

2015

 

Rupees

 

 

Cost

 

of

 

sales

 

26

 

12,827,503

  

13,697,577

 

 

Distribu�on

 

cost

 

27

 

951,148

  

1,154,639

 

 

Administra�ve

 

expenses

 

28

 

6,025,081

  

5,460,664

 

   

19,803,732

  

20,312,880
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 1,134,000 

811,501
 

1,945,501
 

794,500
 

334,000
 

817,001
 

 

7,095,135
 

716,216

 

7,811,351

 

-

 

7,811,351

 

 
 

503,834

 

-

 

503,834

 

13,500

 

490,334

 

 

9,118,686

 

14.3 CAPITAL WORK-IN-PROGRESS JUNE 2016 JUNE 2015 

Rupees Rupees 

Tangible 

Plant and machinery 

Opening balance 817,001 

Addi�ons
 

made
 

during
 

the
 

year
  

3,530,000
   

4,347,001
 

Transferred to Plant
 

&
 

Machinery
 

4,347,001
 

Transferred
 

to
 

Sales
 

Tax
 

and
 

Expenses
  

-
   

14.3.1
 

-
   

Civil
 

works
 

Opening
 

balance
 

7,811,351
 

Addi�ons

 

made

 

during

 

the

 

year

  

-

   

7,811,351

 

Transferred

 

to

 

opera�ng

 

fixed

 

assets

  

7,811,351

   

  

-

   

Intangible

 

 

Opening

 

balance

 

490,334

 

Addi�ons

 

made

 

during

 

the

 

year

  

-

   

490,334

 

Transferred

 

to

 

Intangible

 

Assets

  

-

   

  

490,334

   
 

490,334

 
 

14.3.1

 

This includes

 

Rs. Nil

 

million (June

 

30,

 

2015: Rs. 0.817 million) on

 

account of advance

 

paid to supplier

 

of

 

machinery.

 

14.4

 

This

 

balance

 

represents

 

the

 

amount

 

of

 

advance

 

paid

 

to

 

Atlas

 

Honda

 

Cars

 

Limited

 

for

 

the

 

purchase

 

of

 

three

 

vehicles.

 
 

14.5

 

The

 

detail

 

of

 

property,

 

plant

 

and

 

equipment

 

disposed off, having net

 

book

 

value

 

in

 

excess

 

of

 

Rs.

 

50,000

 

is

 

as follows:

 
 

 
 

 
 

 
   

 
  

 
   

 
   

Note
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, ,
14,792,104

2,200,925

12 591 179

 

 

 

5,015,000

 

9,777,104

 

2,092,685

 

410,515

 

5,004

 

2,508,204

 

 

Repayments

 

15 INTANGIBLE ASSETS 
 

(Rupees) 

 

Par�culars 
Cost Amortiza�on Book Value 

as at 

30-06-2016
 

As at 

01-07-2015
 

Additions/ 

(deletion)
 

As at 

30-06-2016
 

As at 

01 07- 2015
 

For the 

Year
 

As at 

30-06-2016
 

 

Intangible
 

Assets
 

 

4,208,839
 

 

-
 

 

4,208,839
 

 

3,976,072
 

 

97,162
 

 

4,073,234
 

 

135,605
 

Jun-16
 

4,208,839
 

-
 

4,208,839
 

3,976,072
 

97,162
 

4,073,234
 

135,605
 

Jun-15
 

4,195,339
 

13,500
 

4,208,839
 

3,746,363
 

229,709
 

3,976,072
 

232,767
 

15.1
 

Intangible
 

assets
 

include
 

cost
 

incurred
 

on
 

patents,
 

copyrights,
 

trade
 

marks
 

and
 

designs.
 

15.2

 

The

 

amor�za�on

 

cost

 

is

 

included

 

in

 

cost

 

of

 

sales.

 
 

 
 

16

 

LONG

 

TERM

 

LOANS

 

AND

 

ADVANCES

 

-

 

SECURED

 

Loans

 

and

 

advances

 

-

 

considered

 

good,

 

to:

 

 

Note

 

JUNE

 

2016

 

JUNE

 

2015

 

Rupees

 

Rupees

 

 

Execu�ves

 

5,789,425

 

Non-Execu�ves

   

17,701,729

   

 

23,491,154

 

Less:

 

Amount

 

due

 

within

 

twelve

 

months,

 

shown

 

under

 

current

 

loans

 

and

 

advances

 

 

21

 

10,033,939

 

 

13,457,215

 
 

Reconcilia�on

 

of

 

carrying

 

amount

 

of

 

loans

 

and

 

advances

 

to

 

execu�ves

 

and

 

non-Execu�ves:

 
 

 

Opening

 

balance

 

as

 

at

 

July

 

01,

 

2015

 

 

Disbursements

 
   

Closing

 

Balance

 

as

 

at

 

June

 

30,

 

2016

 

 

 

Execu�ves

 

2,200,925

 

4,800,822

 

1,212,322

 

5,789,425

 

Non-Execu�ves

   

12,591,179

 

13,519,696

 

8,409,146

 

17,701,729

   

June

 

30,

 

2016

   

14,792,104

 

18,320,518

 

9,621,468

 

23,491,154

   

June

 

30,

 

2015

   

10,993,329

 

15,416,842

 

11,618,067

 

14,792,104

   

 

These

 

loans

 

and

 

advances

 

have

 

been

 

granted

 

under

 

staff

 

loan

 

and

 

advances

 

policy

 

to

 

facilitate

 

the

 

employees

 

for

 

purchase

 

of

 

house

 

and

 

mee�ng

 

other

 

household

 

payments.

 

These

 

are

 

secured

 

against

 

the

 

gratuity

 

payable

 

to

 

employees.

 

These

 

are

 

interest

 

free

 

loans

 

which

 

are

 

repayable

 

within

 

fourteen

 

years.

 

The

 

maximum

 

amount

 

of

 

loan

 

outstanding

 

to

 

execu�ve

 

at

 

the

 

end

 

of

 

any

 

month

 

during

 

the

 

year

 

was

 

Rs.

 

2,970,000

 

(2015:

 

Rs.

 

1,797,000).

 

Receivable

 

from

 

execu�ves

 

of

 

the

 

Company

 

does

 

not

 

include

 

any

 

amount

 

receivable

 

from

 

Directors

 

or

 

Chief

 

Execu�ve.

 

17

 

LONG

 

TERM

 

DEPOSITS

 
 

Deposit

 

with

 

Pakistan

 

Steel

 

Mill

 

400,000

 

400,000

 

U�li�es

 

and

 

others

   

1,037,137

   

1,237,137

 

   

1,437,137

   

1,637,137

 
 

Long

 

term

 

deposits

 

are

 

given

 

in

 

the

 

normal

 

course

 

of

 

business

 

and

 

do

 

not

 

carry

 

any

 

interest

 

or

 

mark-up.

 
 

18

 

STORES,

 

SPARES

 

AND

 

LOOSE

 

TOOLS

 

 

Stores

 

2,584,331

 

Spares

 

385,410

 

Loose

 

tools

  

12,450

   

  

2,982,191
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